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MINUTES 

The Endowment Board of the University of North Carolina Wilmington met at 3:00 p.m. on Thursday, 

October 24, 2013 in the Fisher Student Center – Masonboro Island Room 2011. 

Board Members present: Ms. Wendy Murphy, Mr. Britt Preyer, Mr. Steve Warwick, Mr. Ed 

Alexander, Dr. Terry Coffey and Dr. Gary Miller, Ex-Officio member 

Board of Trustee members present: Mr. Phil Marion, Mr. Carlton Fisher and Mr. Hal Kitchin 

Representing the University: Mr. Charlie Maimone, Mr. Eddie Stuart, Dr. Rick Whitfield, Ms. Roberta 

LaSure, Mr. Max Allen, Mr. Rob Hoon, Mr. Mark Lanier, Ms. Stefanie Powell and Ms. Betty Sue Smith 

Ms. Murphy called the meeting to order, welcomed everyone in attendance, and read the required 

ethics statement from the State Ethics Act.  No conflicts or potential conflicts were identified. 

Ms. Murphy asked for a motion to approve the minutes of the August 23, 2013 Board meeting.  Dr. 

Coffey made a motion to “approve the minutes as presented”.  Mr. Preyer seconded the motion and 

the motion carried. 

Ms. Murphy welcomed the return of Board member, Ed Alexander, and thanked him for his service to 

the Board and his willingness to serve another three-year term.  

Ms. LaSure gave an update on next year’s (FY 2014-15) endowment distributions with a comparison of 

the number of endowments and distribution amounts for the last three years.  For  2014-15 there will 

be  distributions from 327 University endowments in the amount of $2,783,078 and six Foundation 

endowments in the amount of $125,799 resulting in a total distribution of $2,908,877. Currently there 

are no endowments underwater.  Ms. LaSure also reviewed the total endowment spending by purpose 

for the last seven years along with the spend rate. 

Ms. LaSure reviewed the Endowment Investment Portfolio as of September 30, 2013.  The University 

Endowment totals $71,900,913 and the Foundation Endowment totals $3,703,847 resulting in the Total 

Endowment of $75,604,759. 

Ms. LaSure reported on the Endowment’s Portfolio Performance as of September 30, 2013.  The 

Endowment Portfolio’s annualized net returns for one year is 12.0%, the Spend Rate (CPI + 4.5%) is 6.0% 

and the Spend Rate plus Administration Fee (CPI + 5.75%) is 7.8%.  She gave a breakdown of the 

Investment Managers’ performance. 

Mr. Alexander reported on the Investment Committee initiatives and the Request for Information (RFI) 

on how to structure UNCW’s portfolio in order to maximize returns.    He reviewed the Endowment’s 



 

 

Portfolio Performance as compared to the UNC Peer Endowment returns as reported in the NACUBO 

Study.    UNCW out performed its peers for the one-year returns and five-year returns.  Overall UNCW’s 

performance ranked at the top or near the top for the one, three, five and 10 year returns. 

Dr. Whitfield updated the Board on the status of the Request for Information (RFI).  The RFI was issued 

and 40 responses were received.  The staff has reviewed the responses and selected three firms to make 

presentations on campus to the Endowment and Foundation Investment Committees. 

Mr. Maimone gave a brief history on the College Road Cinema property.  The Foundation’s 

Subcommittee for Cash & Investments requested an analysis be completed for the transfer of the 

Foundation’s College Road Cinema property to the Endowment Fund of UNCW.  The referenced 

property is being held by the Foundation for the sole benefit of the University, which utilizes it for 

student parking.  Through a Management Services Agreement (MSA) with the University, UNCW’s 

Parking operation pays monthly rent to the Foundation to cover all costs, including note principal and 

interest, related to the property.  Costs are primarily two promissory notes to BB&T which are being 

amortized through FY 2021 at the interest rate of one month LIBOR plus 2.05%.  The strategy for the 

property purchase is for the Endowment to acquire the College Road Cinema property from the 

Foundation at the outstanding note balances to BB&T, currently  $2,027,504, using unrestricted quasi 

endowment funds.  The Endowment cannot issue or carry debt, therefore the Foundation would use the 

cash proceeds to pay off the promissory notes.  The benefits of the implementation are: 

 Interest savings of $185,000 to the University 

 Additional savings of $1,480,837 through FY 2021 

 Guaranteed fixed rate of return to Endowment to support spending 

 Appreciating parcel of real estate, strategically located for future use and development, placed 

within the Endowment where greatest flexibility can be exercised by management 

After further discussion Mr. Warwick made a motion “To 1) Approve the use of unrestricted quasi 

endowment funds in the amount of the outstanding promissory note balances, currently $2,027,504, 

to purchase from the Foundation property known as College Road Cinema.  Proceeds of the sale are to 

be used by the Foundation to pay off outstanding debt.   2) Approve the delegation of authority to 

University management to manage the property and execute a Management Services Agreement with 

the UNCW Parking operation.”  Dr. Coffey seconded the motion and the motion unanimously carried. 

Mr. Maimone directed the board members to the next item in their meeting packet, the Conflict of 

Interest Disclosure Form, and asked that they complete the form and return it to the VCBA Office. 

There being no further business, the meeting was adjourned. 

 

 


